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E.O. 11652: N/A 
TAGS: PFOR MARR IC 

SUBJECT: IDF RETENTION ISSUE: SPLIT ON DEFENSE AFFAIRS IN 
PROGRESSIVE PARTY 

REF: REYKJAVIK 174 AND A-8 

1 . SUMMARY: ALTHOUGH THERE HAD LONG BEEN INTERNAL DISAGREEMENT 
WITHIN PROGRESSIVE PARTY ON DEFENSE POLICY, THE RECENTLY-ORGANIZED 
PETITION CAMPAIGN AGAINST TERMINATION OF DEFENSE AGREEMENT AND 
PUBLIC STATEMENTS BY FOREIGN MINISTER HAVE BROUGHT PROGRESSIVE 
PARTY TO ACRIMONIOUS INFIGHTING AND TO VERGE OF OPEN 
FRAGMENTATION. END SUMMARY 

2. COALITION GOVERNMENT PLATFORM STATING THAT DEFENSE AGREEMENT 
SHOULD BE REVIEWED "WITH A VIEW TOWARDS DEPARTURE” OF IDF WAS 
WALLPAPER CONVENIENTLY COVERING CRACKS SEPARATING THREE PARTIES 
WHICH MAKE UP COALITION. IT ALSO COVERED CRACKS AMONG FACTIONS 
WITHIN PROGRESSIVE PARTY. ON DEFENSE MATTER, THOSE FACTIONS ARE: 

(1) IDEALISTIC YOUNGER LEFT-WINGERS WHO ARE ALLIED WITH OLDER 
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ISOLATIONISTS AND RURAL-ORIENTED ELEMENTS, (2) MIDDLE-OF-THE 
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ROAD LEADERS WHOSE PRIMARY GOAL IS TO KEEP PARTY UNITED AND 
GOVERNMENT IN OFFICE, AND (3) COOPERATIVE-ORIENTED RIGHT-WING 
ELEMENTS WHO MANAGE SOME OF ICELAND'S LARGEST BUSINESSES, WHO 
ARE IMPORTANT IN FINANCIAL AFFAIRS OF THE PARTY, BUT WHO HAVE 
LARGELY SAT ON THEIR HANDS ON DEFENSE ISSUE. IT IS LAST GROUP 
WHICH HAS NOW BEEN GALVANIZED INTO ACTION AND IS CAUSING PARTY 
LEADERS TROUBLE. 

3. WHEN PARTY SECRETARY STEINGRIMUR HERMANNSSON LEAPED ON THE 
LEFT-WING BANDWAGON AND WHEN PRO-BASE PETITION WAS STARTED (REFAIR) 
NUMBER OF RIGHT WING PROGRESSIVES SIGNED PETITION AND STARTED TO 
ORGANIZE CAMPAIGN TO COLLECT SIGNATURES AMONG PROGRESSIVES. 

THEY PLANNED NEWSPAPER APPEAL OVER SIGNATURE OF SOME 100-120 
PROMINENT PROGRESSIVES. HOWEVER, THEY RAN UP AGAINST DETERMINED 
OPPOSITION OF PRIME MINISTER JOHANNESSON, FONMIN AGUSTSSON, PARTY 
ELDER STATESMAN EYSTEINN IONSSON, AND ALTHING PARTY LEADER AND 
EDITOR OF TIMINN THORARINN THORARINSSON. THERE HAVE SO FAR BEEN 
THREE ACRIMONIOUS MEETINGS WITH PRIME MINISTER ON ISSUE BUT MATTER 
REMAINS UNRESOL VEDM BACKERS INSIST, HOWEVER, THAT IT WILL BE 
PUBLISHED AND IF PARTY NEWSPAPER TIMINN REFUSES DTO CARRY IT, THEY 
ARE CERTAIN OPPOSITION MORGUNBLADID WILL BE HAPPY TO. 

4. SPLIT HAS ALSO INVOLVED PARTY'S ALTHING GROUP. WHEN 
AGUSTSSON'S PROPOSED SOLUTION ON DEFENSE WAS SUBMITTED TO PARTY 
EXECUTIVE, FOLLOWING RESOLUTION WAS PASSED: 

"THE PROPOSALS FROM THE ALTHING GROUP OF THE PROGRESSIVE PARTY 
IN DEFENSE AFFAIRS HAVE BEEN DISCUSSED AT A MEETING OF THE 
EXECUTIVE BOARD OF THE PROGRESSIVE PARTY ON JANUARY 25, 1974. 

THE EXECUTIVE BOARD DECLARES ITS FULL SUPPORT TO THESE PROPOSALS. 

AT THE SAME TIME, THE EXECUTIVE BOARD EXHORTS MEMBERS OF THE PARTY 
TO SUPPORT THE SOLUTION FOUND IN THESE PROPOSALS AND TO AVOID 
PARTICIPATION IN ANY FORM OF SIGNATURE COLLECTION DRIVES ABOUT 
DEFENSE AFFAIRS.'" 

5. TIMINN REPORTED THIS RESOLUTION WITH COMMENT IT HAD BEEN 

PASSED UNANIMOUSLY. MORGUNBLADID HAS SINCE LEARNED THAT EXCHANGES 
AT MEETING WERE SO SHARP THAT THREE MEMBERS LEFT BEFORE VOTE WAS 
TAKEN. FOUR OTHERS ABSTAINED AND RESOLUTION THUS PASSED WITH ONLY 
NINE VOTES OUT OF SIXTEEN. IT WAS THIS VOTE AND TIMINN REPORTING 
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OF IT WHICH FORCED PRO-IDF ALTHING MEMBER JON SKAFTASON TO ISSUE 
PERSONAL STATEMENT REPORTED REFTEL. THOSE WHO LEFT MEETING WERE 
ERLENDER EINARSSON, EXECUTIVE DIRECTOR OF COOPS: HELGI BERGS, 
DIRECTOR OF NATIONAL BANK: AND TOMAS ARNASON, DIRECTOR OF STATE 
DEVELOPMENT INSTITUTE. 

6. IN MEANTIME, PETITION CAMPAIGN CONTINUES TO GO WELL WITH 
BACKERS CLAIMING MORE THAN 15,000 SIGNATURES. IRVING 
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